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* * * * *  *********  * * ** * * * * 
***** * * * *  ***  ******* 
* * * * * * * * * * * * **** ****** Date: MA'( 1 5 1990 

We ha . .  c c n n s i d e ~ e d  :;our application f o r  recognition 07" e~snt f s f , i an  
~ P O E  F'e?deri.?S irrcowe ha.: ss an organization iescri.beri i n  a e e t i c r n  
501 ic i ( 4 ;  s f  &he Internal Revenue Codec F c r  the r e a s o n s  stated 
bslour we c a n c l u d e d  t h a t  vou io n a t  queliiv f o r  e x e m p t i o n  under  this 
i iectkan.  

fotr uere  'med 35 art sssociatian 0 4  homeouners on ********  *  ******, 
in the S L ~  - - of  * * * * * * * * * * *  ~ .  T h e  p u r p o s e  05 t h e  e n t i t v r  as  sts$,ed i n  
vot-sr constitution z r e  2 %  f a l l u u s :  

1 ,  T a  unite * *  * * * * * * * * * * * *  o f  * * * * * * * * * *  *****s l o ca te13  i n  * 
* * * * * * * * * * * * *  * * * * * * * * * ** * ***********  9 f a r  t h e i r  mutva l  b e n e f i t  :?rid 
p r o i - e c t i ~ n  a s  p r ~ p e r  t v  o w n e r s A  

- 2 ,  I o pro;kate t i le  i u ~ p r - o v e s ~ e n t  snd mainten,srtce ai' s treet  sr 
i r s i n a g e  ant i  an;: ar. all other. thirtgr.  thst might  b e c o e ~ e  
necps+:ary snd p r o p e r  f o r  %he upkeep  o f  *********** * * * * *  ,  

3 ,  T o  fitziritain ertG i n tp rove  thr.ou.?Ft cza2 ic  & c t i v i t i e c ,  crf t h e  
con~w~. tn i tv  . 3 n d  it,: n r e n ~ b e f s r  t h e  nat,c-tr?l b e a u t v  o r  t i l ~  zr9 .3 ,  

9. T a  pron~crtr. t h e  deve lopsr~ent .  of horit~z- :.inciler. t o  those rtow 
e x i . s t l n g  I n  the coecu~un i tv ,  

& e ~ k b e ~ . s h i f :  i?., < , ' O C I ~  ar?s;nxrotin:. l  is, r ~ c t r i e t e d  t o  p r u p e r t v  o u r ~ e r s  
i n  t h e  *** * * * * * * *  ****** * * * * * * * * * * n ,  



In v o u ~  e x e ~ p t i o n  applicatianz snd dcctlmenlc, anti car ~ e o p o r r d e n c c  
~ v b a i  tteu d u r i n g  the a p p l i c a t i o n  proeesst vou i n d i c a t e  t h a t   our 
a c t i v i t i e s  have i n c l u d e d  ar will include: @aintensnc f  of the s n t r v -  
us? at *********** ****** ***** * * * * *  *****  ; maintenance at.' the  
bou4evarb~ throughout  eke  s ~ * b b i v i s i o n t  c p o n s ~ r s h i p  of a n  ennual, 
p i c n i c  f o r  t h e  s u b d i v i s i o n  i a p o r ~ s a r s h i p  o f  an annual Christmas 
l i g h t i n ?  c o n t e s t ;  issuing 2 n e u s l s t t e r  t o  the residents of  t h e  
s u b b i a - 2 1 s i o r ~ ?  pramotion c f  improveaent and f i ta intenartce  o f  s t r e e t s ~  
e t ~ r ~  seue; , : etct s neceEsarad  f o r  the upkeep of the s u b d i v i s i o n ;  
n o t i f v i n g  absentee  ounizrs r , i  problems u i t k  t h e i r  p r o p e r t y ;  2nd 
promot-ion o f  pride ctf t h e  neighborhood t h r o u g h  beeutificetinn and 
tleighborhood uzttches + 

************ * * * * * * * * * * * * *  l ~ i ~ n  ~ ~ r ~ r i *  s  of ****  b u i l d i n s  lotsr o f  which 
*** were oscvpieci by homes at the time spplication for  e;c~spt . l iah  was 
m1s6et There  aTe Pour e n t r a n c e s  into t h e  subdivision. The crganiza- 
tion not mzintain a n y  recr~stionsl f a c i l i t i e s  f o r  the r e s i d e n t s  
or t h e  g e n e r a l  pcrbZic, Tt is r e p ~ e s e n t e d ,  t h a t  t h e r e  awe no  
businesses: c h u r c h e ~  or schools in the s u b d i v i s i o n ,  

T k e  orgar t i za t ion ' s  sole source  o f  sf.!ppor t is f r o &  t h e  alembership 
dues recelvob. Fund: a r e  used primsr i l y  fo? p r i n t i n g  end .suppliesr 
Christmas trophies? u t i l i t i e s  and p i c n i c s ;  and may a l s o  be used for 
legal f e e s .  

S e c t i o n  5 0 1 ( c > i 4 ~  o f  the T n i e r - n a l  R e v ~ n r - ~ e  Code i l a lds  t h a t  civic 
leagues and or.parrl=s?.ions r tnt  o ~ g a r r i r e d  for prof i t  b u t  o p e r a t e d  
e>:c? t - f z ive iv  r a r  t h e  ;sroeut,ion o f  " l o c ~ a l  uelf'are ;si-e exempt fruRj $ a : < +  

S e c t i o r l  1450f i c  j i 4 i - l i a !  i Z i  i i j  o f  the Zncon~e T a p :  F t e g u l a t i o n ~  h o l d s  
t h a t  s n  G P 3 3 3 1 ~ a t i o n  is a " z o c i a l  u e l f a r e '  orgsnizar , ion i f  i t  
p r o r i t ~ t e s  t h e  caniffion good  rid 9 e n e r . z l  w e l f . s r ~  (sf t n e  people o f  e 
C G ! R R V ~ I ~ ~ ' J  + 

Revenue R u l i n g  72-LOZt 1972-1 C. B +  9 describes a homeowners  
a t i ~ o c i a t l o r :  r u l e d  t o  be exenrpt. under Code 5eci. ian 503 i c i  c . j i .  

Revenue Ruling 74-79  r L97J-.l t +E: 1.31 w h i c h  r e  Ue:/ertve 
F i ~ 1  ? P I ?  - 2 - 1  92 9 o r ~ v i b e t  i . i i a t  f DT. P i - i ~ n t e o ~ r ~ e ~ s  z f s a c i b f ; i ~ ? r ~  t o  q e l s l i f  v - f o r  e x c w p t  i o n  under  Code s e c t  ion 331 E c j  i 4 i  7 i t  mvst t among o t h e r  
c7.s t . e ~  i a i  !: 2 j 9er.ve 2 c ~ ~ ~ n ~ ~ r ; i t v  bear i n ?  28 rea50rtablv  recognizable 
r e l a t i o n s h i p  tu a n  a r e a  ardineriiy identified 3 5  3 govarnmental 
svbdivician or unit t h e r e o f .  znb C Z ; !  make common arezs ar16 
f a c i l i t - f  e.; 3 v a i l ~ b l e  f o r  t h e  IJSE! and  err jo4 /n~ent  o f  the qenersl p ~ ~ b l i c  
i yersorrs o t h e r  t h a n  ntenrbercr srlrj thei 7 guertt?., j 



Revenue  R u l i n g  80-62r 1980-1 C+E:+  I l b r  r e s t a t e s  t h e  conc11.1sions 
o f  Revenue  i ? l ~ l i n g  74-997 and f l ~ r t h e r  i n d i c a t e s  t h a t  a  homeswners  
a s s o c i a t i o n  t h a t  r e p r e s e n t s  a n  a r e a  t h a t  is n o t  a  c o n ~ n ~ u n i t y  s a y  
no8  q u a l i f y  f o r  e x e m p t i o n  where  t h e  b e n e f i t s  p r o v i d e d  by t h e  
o r g a n i z a t i o n ' s  a c t i v i t i e s  a r e  r e s t r i c t e d  t o  members.  

E a s e d  o n  t h e  i n f  o r r b a t i o n  p r o v i d e d  d u r i r t g  your  a p p l i c a t i o n ?  we 
c o n c l u d e  t h a t  t h e  d e v e l o p m e n t  r e p ~ e s e n t e d  by y o u r  o r g a n i z a t i o n  is 
n o t  a  ' c o m m ~ ~ r ~ i t y  ' w i t h i n  t h e  mean ing  o  f  s e c t i o n  
1 * 5 0 1 C c ) ( 4 ) - l ( a ) ( Z ) ( i )  of t h e  I n c o ~ e  Tax K e g u f a t i o n s s  i n  t h a t  
********** ******* * * * * * * * *   d o e s  n o t  b e a r  a r e a s o n a b l y  r ~ c o g r t i z a b L e  
r e l a t i o n s h i p  t o  a g o v e r n m e n t a l  s u b d i v i s i o n  o r  a u n i t  t h e r e o f ,  While 
access ts y o u r  subdivision is  n o t  p h y s i c a l l y  b a r r e d  t o  n o n ~ ~ e s i b e n t s r  
t h e  f a c t  t h a t  t h e  s u b d i v i s i o n  d o e s  n o t  c o n t a i n  a n y  p u b l i c  p a r k l a n d s ,  
r e c r e a t i o n a l  f a s i l i t i e s r  o r  s imi l a r  i n d u c e m e n t s  f o r  p u b l i c  u s e  o f  
the s t r a e t s r .  is e v i d e n c e  t h a t  t h e  p ~ r b l i c  b e n e f i t  p r o v i d e d  by your 
o r g a n i z a t i o n  is  i n s v b s t a n t i a l  compared  w i t h  t h e  p r i v a t e  b e n e f i t  
a f f o r d e d  t o  your  members* 

A c c o r d i n g l y ?  b a s e d  o n  a l l  t h e  f a c t s  a n d  c i r c v m s t a n c e s r  w e  c o n c l u d e  
t h a t  you d~ n o t  q u a l i f y  f o r  r e c o g n i t i o n  o f  e x e n ~ p t i o r t  from F e d e r a l  
income t a x  u n d e r  s e c t i a n  5 0 1 ( c ) ( 4 )  o r  a n y  o t h e r  s e c t i o n  u n d e r  501(c) 
o f  t h e  I n t e r n a l  Revenue  Code,  

You .:+re? t h e r e f o s e r  r e q u i r e d  t o  f i l e  Form 1120 f o r  f i s c a l  y e a r s  
e r ~ d i n g  ********* ** ** * * * * r  ********  ***** **** a n d  s l . ~ b s e q u e n t  y e a r s ,  

YOIJ h a v e  t h e  r i g h t  t o  p r o t e s t  t h i s  r u 2 . i n g  i f  ~ O I J  b e l i e v e  i t  i s  
i n c o r r e c t  * To p r o t e s t  v you s h o u l d  s v b m i t  a s t a t e m e n t  of your  v i e w s ?  
w i t h  a n  e x p l a n a t i o n  o f  your  r e a s o n i n g ,  T h i s  s t a t e m e n t ?  s i g n e d  by 
o n e  o f  your  o f f i c e r s ?  n18 . l s t  be s i ~ b n ~ i t t e d  i n  d u p l i c a t e  w i t h i n  30  d a y s  
f rom t h e  d a t e  of t h i s  l e t t e r *  You a l s o  have  t h e  r i g h t  t o  a  
c o n f e r e r ~ c e  i n  t h i s  o f f  i c e  a f t e r  yoctr s t a t e n t e n t  is s u b n ~ i t t e d ,  Y ocl 
mus t  r e q v e s t  t h e  c o r i f e r e n c e r  i f  you wan t  o n e ?  h i  yo!-1 f  i _ e  your 
p r o t e s t  s t a t e m e n t .  I f  you a r e  t o  b e  r e p r e s e r t t i + ~  by s o r ~ ~ e o n e  who 
is  riot o n e  o f  your  o f f i c e r s ?  t h a t  p e r s o n  w i l l  n e e d  t o  f i l e  a p r o p e r  
power o f  a t t o r n e y  arid o t h e r w i s e  q u a l i f y  crnder o c r  Corif e r e r ~ c e  and 
P r a c t i c e s  R e q v i r e m e n t s *  P l e a s e  s e e  t h e  e n c l o s e d  P u b l i c a t i o n  892  
f o r  d e t z i l s *  

If you d o  n o t  a p p e a l  t h i s  d e t e r m i n a t i o n  w i t h i n  30 d a y s  from t h e  
d a t e  o f  t h i s  l e t t e r ?  as e x p l a i n e d  i n  P l ~ b l i c a t i o r ~  8929 t h i s  l e t t e r  
w i l l  become o u r  f i n a l  d e t e r m i n a t i o n  o n  t h i s  m a t t e r *  



****************** ********* ******************* * * * * * * * * * * * * * * * * *   

X f  you have any qvestionsr p l e a s e  c o h t a c t  the peroan whose name 
and telephone number are shown above, 

Sincerely? 

************* 
District Director 
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